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_____________________
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_____________________
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                                             Plaintiffs,

CAMERON COUNTY FRESH WATER SUPPLY 
DISTRICT NO. 1, now known as Laguna 
Madre Water District; 

Plaintiff-Appellant,

versus

NUEVACORP INC. d/b/a Sand Dollar Realty 
and Management; JOHN P. THOBE 

Defendants-Appellees.
_________________________________________________________________
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July 6, 2001

Before JOLLY, DeMOSS, and STEWART, Circuit Judges.

PER CURIAM:*  

 We have considered carefully the complex and tortured record

in this case, examining its travels through the state court, then

to the district court, then to the bankruptcy court, and finally to
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the district court once again.  We conclude that the district court

did not err in dismissing the claims asserted in this appeal.  This

case has been pending since South Bay Links filed its original

petition on August 9, 1995.  Our consideration of the record,

briefs, and oral argument leads us to the conclusion that the only

alleged damages that the appellants have not abandoned and can

articulate relate to the cost of pre-litigation negotiations with

South Bay Links for the water contracts, the attorney’s costs and

fees for the defense of the South Bay lawsuit brought against the

Water District, and the attorneys’ costs and fees relating to

Thobe’s intervention against the Water District, all of which seem

to have been disregarded or transformed by the district court into

a request for sanctions against Thobe and Nuevacorp.  Even when

these incurred costs are considered as damages alleged in the

complaint, the Water District fails to allege facts sufficient to

establish causation on the part of Thobe and Nuevacorp.

Furthermore, when these costs are treated as sanctions, we hold

that the district court did not abuse its discretion in denying

sanctions against Thobe and Nuevacorp.  The judgment of the

district court is therefore 
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